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As of November 2003, Istanbul Stock Exchange index reached its highest value year to date. Main factors that contributed in this rally are, better consumer confidence, positive business sentiment, improving macro indicators and disinflation. However, this encouraging investment climate was unfortunately temporarily disrupted by the terrible terrorist attacks in Istanbul. Ramadan Holiday which was long enough to digest the news gave all investors time to react and there was no panic in Turkish financial markets after the long holiday. This pattern clearly shows that all financial markets in Turkey are now stronger than before and they can absorb shocks more easily.

The real news undermining the growth and recovery efforts in the economy still comes from the politics arena. General progress of the privitization program   and recent bidding for Tekel were way below the expectations. Besides, there are still many hurdles on the way for EU accession and only few of the problems have been resolved since the beginning of the year. A new player in EU accession talks seems to be Cyprus now, especially the elections in Cyprus. Such political issues that heavily effect investment and economic growth in Turkey especially in times of very positive macroeconomic indicators, proves that Turkish economy is in fact still closely related with the political developments rather than economic indicators. In addition, devaluation of US Dollar against Euro has been effecting not only Turkish economy but the whole  global economy as well. In mid-term, investment and financial markets in Turkey will be continuing to follow the progress of the EU accession schedule to find their direction.

Investment Funds

A Type Variable Funds and index funds were among the top performing investment funds in November. According to data as of  December 9, 2003, the highest year to date rate of return among all A Type investment Funds has been recorded as 89.64 % and  the highest year to date rate of return among all B Type investment funds has been posted as 54.38 %. A type funds are continuing to have better year to date returns as a result of the recent increase in ISE. 

KYD Fund Indices

Some of the index returns in KYD A Type Fund index as of November 28, 2003 are as follows :

	Daily
	Weekly
	Monthly
	3 Months
	6 Months
	Annual
	Year to Date

	0.05%
	-0.30 %
	3.44 %
	22.04 %
	27.72 %
	23.93 %
	41.92 %


Some of the index returns in KYD B Type Fund index as of November 28, 2003 are as follows :

	Daily
	Weekly
	Monthly
	3 Months
	6 Months
	Annual
	Year to Date

	0.23 %
	0.33 %
	1.68 %
	5.71 %
	14.27 %
	34.92 %
	31.42 %


KYD Bond Indices

Some of the index returns in KYD Bond Indices as of November 28, 2003 are as follows :
	Daily
	Weekly
	Monthly
	Year to Date

	0.35 %
	0.69 %
	2.88 %
	55.58 %


According to data at the of November 2003  the total net asset value of all A and B Type funds in Turkey has reached 13,037.86 Million  USD. Total number of funds in KYD A and B type fund indices is currently 244.

KYD Eurobond Indices

KYD Turkish Eurobond indices reflect returns since the beginning of 2003. Eurobond index values as of October 30, 2003 are as follows:

	Eurobond Indices (As of 28/11/2003 )
	31 December 2002 = 100

	 
Value
Daily Change
Weekly Change
Monthly Change
YTD Change
USD
125.81
0.20
0.37
3.15
25.81
USD-TL
111.66
-0.45
-0.28
0.32
11.66
EUR
115.71
0.27
0.38
1.27
15.71
EUR-TL
117.32
0.37
0.48
0.34
17.32



Comparison Charts

KYD A&B Type Fund Indices Jan 1st 2000=100

   KYD Gov. Debt Sec. Indices Dec 31st 2001=100
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Investment Trusts

As of October 31, 2003 there are a total of 22 A type investment trusts in Turkey. At the same period the NAV of all investment trusts is approximately 187.2 Trillion TL. On the other hand, as of the same date the total market cap of all investment trusts is 113.9  Trillion TL. Investment trusts are still trading at a discount to their NAV. And the total asset allocation of these investment trusts is as follows; 51 % equities, 12 % reverse repo and 36 % Treasury bills and government bonds and 1 % other instruments.

As of the same date there are 9 real estate investment trusts in Turkey. The  total NAV of these REITs is 1,080.3   Trillion TL and the total market capitalization is 451.9 Trillion TL which shows a discount.

From KYD

The second national mutual funds conference has been held successfully on November 11, 2003. Investment funds in general and the newly established individual retirement system in Turkey has been discussed in detailed. More importantly, foreign guest speakers and participants had the chance to collaborate and exchange ideas with their Turkish  counterparts.

All the presentation materials that are used during the conference can be reached at our website www.kyd.org.tr .
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